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Editorial Section 





A DISAPPOINTED ARMY 


In our September issue we reviewed in detail the 
very unsatisfactory results which have attended the 
investment of $75,000,000 in the capital and surplus 
of 184 new life insurance companies during the last 
eight years, from 1905 to 1912, inclusive. We showed 
how in actual shrinkage of surplus and loss of in- 
terest these stockholders as a group were out of 
pocket on their investment at least $35,000,000 at 
the end of 1912, after allowing full credit for the 
value of business which they have placed upon their 
books. Nearly all of this great investment is lying 
idle, and everywhere we see signs of unrest among 
the army of stockholders who were induced, in nine 
cases out of ten by gross misrepresentation, to put 
their money into these enterprises. Here and there, 
of course, companies have been honestly promoted, 
and at reasonable cost, and a few of the companies 
are paying dividends which are legitimately earned. 
These institutions are so few and far between, how- 
ever, that they make small impression upon the gen- 
eral situation, which every month becomes more 
acute. Very few of the companies are in a position 
to pay dividends. To do so would in most cases 
subject the directors declaring the dividends to the 
danger of being held personally responsible to any 
objecting stockholder; atd, on the other hand, the 
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stockholders are getting tired of having the money 
tied up without any return whatever, while seeing 
the value of the investment steadily shrinking be- 
cause of excessive management expenses. Many 
State insurance officials also are disturbed by the un- 
stable condition of certain of the concerns under their 
jurisdiction, some of which have so depleted the sur- 
plus paid in by their stockholders that they are on 
the ragged edge of insolvency, while others, better 
off financially, are confronted by internal dissensions 
or other conditions which make their successful 
operation practically impossible. As a result of these 
conditions, about forty of the one-hundred and 
eighty-four companies mentioned above have already 
retired, and without question there will be more re- 
tirements in the near future. 
It requires a lot of moral courage for the active 
managers and directors of one of these companies 
to go to their stockholders and policyholders with 
the statement that their best efforts have failed to 
bring success, and that it is their conviction that gen- 
eral conditions, coupled with those peculiar to their 
own institution, make success impossible; but unless 
the situation is faced courageously by these officers 
and directors, with the thought constantly in mind 
that the policyholders must be protected first and the 
stockholders next, we shall have a repetition of the 
failures which so discredited legal reserve life in- 
surance in the early seventies. A very considerable 
amount of business has been written by companies 
which are unable to carry it to maturity. This busi- 
ness has been secured largely upon the credit gained 
by these small companies by the use of the names of 
their directors—usually substantial men, successful 
in their own particular lines of business activity. 
They must remember their obligation to the policy- 
holders, and have the courage to admit defeat when 
justice to their policyholders and stockholders de- 
mands that sacrifice. Our investigations have re- 
vealed a tendency on the part of officials of many of 
these smaller companies 





almost always men with- 
out experience in the life insurance business, and 





surance management—obstinately to refuse to see the 
truth which is so apparent to those better informed. 
They dislike to admit that the problem is too big 
for them to solve with their limited resources of 
money and knowledge, and so they go on hoping 
against hope month after month, wasting more and 
more of the stockholders’ money in a vain effort to 
accomplish the impossible. Analysis will show that 
if most recent reinsurance and merger deals had gone 
through a year earlier, the stockholders would have 
been vastly better off. 

In this connection there is another matter which 
should be kept in. mind by all those who desire to 
aid in straightening out the tangle arising from the 
creation of this very large number of new com- 
panies. This is the effort on the part of a lot of 
unscrupulous people to take advantage of the weak- 
ness of those companies which must “hunt cover” by 
extorting large and wholly unnecessary fees in con- 
nection with reinsurance or merger propositions. 
They flock around like a lot of vultures, watching 
for signs of trouble, in the hope that they may be 
able to pounce down and grab something from the 
carcass, and with no real desire to be of service. 
The Insurance Commissioner of any State in which 
deals of this sort have been put through in recent 
years will unhesitatingly endorse this statement, and 
it is only the vigilance of these State officials which 
has prevented the further looting of stockholders who 








really incompetent to pass upon problems of life in- 








have already suffered, first at the hands of un- 


scrupulous and expensive promoters and_ then 
through the incompetence or wilful extravagance of 
the people managing their companies. Not long ago 
we printed an editorial saying that large commissions 
and fees in mtters of this kind were wholly un- 
necessary. We were challenged in this statement by 
the editor of one of the most active of the insurance 


journals, but we are quite prepared to substantiate 


that statement at any time. Some companies have 


worked out their own problems of reinsurance or 
merger on economical lines. What they have ac- 
complished in economy in this particular direction, 
others can do. 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 









































NON-FORFEITURE. 

An Agreement Covering a Loan Made Subsequent to the 
Issuance of a Policy Does Not Waive the Non- 
Forfeiture Privileges of the Insured. 

A decision of present interest was rendered by the 
Supreme Court of Appeals of Virginia in the matter of 
Strattons, Administrator, against New York Life. The 

opinion is as follows: 

Cardwell, J. This is an action upon notice under the 
statute, brought by the administrator of Alexander B. 
Stratton, Jr., deceased, against the New York Life 
Insurance Company to recover of the latter the amount 
of an insurance policy alleged to have been held by the 
plaintiff's intestate and in force at the time of his death. 

It appears that the defendant company issued to plain- 
tiff’s intestate on April 26, 1898, a policy of insurance 
for the sum of $2,000, which policy contained what is 
called “a policy loan agreement”; that on October 30, 
1905, the insured obtained from the company a loan of 
$100 upon his policy as collateral, executing therefor 
also a “policy loan agreement,” which loam had not been 
repaid in cash at the date of the insured’s death, caused 
by drowning, on the 13th of November, 1907; that when 
the premium on the polilcy for the year beginning April 
26, 1907, became due, the insured made a contract with 
the insurance company in regard thereto, which is evi- 
denced by a writing, signed by the insured, called a 
“blue note” (on account of the color of the paper on 
which written), which note was for the sum of $28, with 
interest, payable on or before August 26, 1907, and set 
forth that the note was accepted by the insurance com- 
pany, together with $10.20 in cash, on the following ex- 
press agreement: “That although no part of the pre- 
mium due on the 26th day of April, 1907, under policy 
No. 862036 issued by said company on the life of A. B. 
Stratton, Jr., had been paid, the insurance thereunder 
shall be continued in force until midnight of the due 
date of said note; that if this note is paid on or before 
the date it becomes due, such payment, together with 
said cash, will then be accepted by said company as 
payment of said premium and all rights under said pol- 
icy, shall thereupon be the same as if said premium 
had been paid when due; that if this note is not paid 
on or before the date it becomes due, it shall thereupon 
automatically cease to be a claim against the maker, and 
said company shall retain said cash as part compensa- 
tion for the rights and privileges hereby granted, and all 
rights under said policy shall be the same as if said 
cash had not been paid nor this agreement made; that 
said company has duly given every notice required by its 
rules or the laws of any state in respect to said premium, 
and in further compensation for the rights and privileges 
hereby granted the maker hereof has agreed to waive, 
and does hereby waive, every other notice in respect to 
said premium or this note, it being well understood by 
said maker that said company would not have accepted 
this argeement if any notice of any kind were required as 
a condition to the full enforcement of all its terms.” 





When said note matured on August 26, 1907, the in- 
sured, Stratford, executed another “blue note” for $18, 
payable on or before October 26, 1907, reciting that the 
note was accepted by the company at the request of the 
maker, together with $20.20 in cash, on a certain express 
agreement, which is practically the same as contained in 
the “blue note” quoted from above. When the last-men- 
tioned note became due on October 26, 1907, it was not 
paid, and a new note was sent to the insured for execu- 
tion by him, but it was never executed or returned to the 
company, and upon the lapse of the policy by reason of 
the insured’s failure to settle this note the company 
wrote, on the 29th of October, 1907, to the insured, re- 
questing him to revive his policy, and to that end in- 
closed a note for $12, with the request that he execute 
and return the same along with $6.15 in cash, to be 
received by the company in settlement of the premium 
on his policy for the year beginning April 26, 1907, which 
note was executed by the insured, nor was the $6.15 in 
cash paid. 

This it appears was the situation existing between the 
insured and the insurer up to November 13, 1907, on 
which date the insured died, and proofs of his death were 
duly furnished the company, as required by the terms of 
the policy. It is admitted, however, by the company 
that the date of the lapse of the policy on October 26, 
1907, after deducting the loan of $100 upon it, as afore- 
said, and any other indebtedness upon the policy from 
the reserve due the insured thereon, there was a bal- 
ance of $42.22 to the credit of the insured then in the 
hands of the company, which, according to its applica- 
tion, would either have purchased for the insured $105 
of paid-up insurance, or would have served to secure 
for the insured an extension of the policy, at its face 
value of $2,000, for a period of one year and three 
months from April 25, 1907. Whether or not it was com- 
petent, under the circumstances, for the company to 
apply the said balance to the purchase of paid-up insur- 
ance, or said balance should have been applied in the 
purchase of extended insurance, are questions unsettled 
by the agreed statements of facts appearing in the 
record. 

The insurance company, before any action was com- 
menced on said policy, tendered to the insured’s per- 
sonal representative $105 in settlement of its liability un- 
der the policy, which was not accepted, and thereupon 
this action was brought. 

When the case was called for trial, a jury was waived 
by both parties, and all questions of law and fact were 
submitted to the court for decision upon the issue 
joined; whereupon the court, upon two statements of 
facts agreed to by both parties, entered its judgment for 
the plaintiff in the sum of $105, instead of the sum of 
$2,000, the face value of the policy claimed by the plain- 
tiff, to which judgment the plaintiff applied for and 
obtained this writ of error. 

The principal question presented is: To which of the 





two ways should the balance of $42.22, admittedly to the 
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credit of the insured at the date of the lapse of his pol- 
icy on October 26, 1907, after deducting the $100 loan 
upon the policy, have been applied—to the purchase of 
paid-up insurance, or to the purchase for the insured of 
an extensoin of his policy at its full face value of 25th 
of April, 1907? A decision of this question necessarily 
must turn upon the construction and interpretation of 
the contract between the insurer and the insured as 
evidenced by the policy and the “loan agreement.” 

The provisions of the policy which relate to the ques- 
tion are set out under the heading of “Benefits and 
Provisions,” and are as follows: 

“2—Nonforfeiture. 

“This Policy Cannot Be Forfeited after It shall have 
been in Force Three Full Years as Hereinafter Pro- 
vided. 

“First—If any subsequent premium is not duly paid, 
this policy will be indorsed for the amount of paid-up 
insurance payable at the death of insured, specified in 
the table on the preceding page, less the value of any 
indebtedness on his policy, provided demand is made 
therefore with surrender of this policy within six months 
after such non-payment; or 

“Second—If any subsequent premium is not duly 
paid, and if this pollicy is not surrendered as provided 
in the preceding clause, the insurance under this policy 
will, after the repayment of any indebtedness, be ex- 
tended without request or demand therefor, for the 
amount of two thousand dollars, during the term pro- 
vided in the table on the preceding page, payable only 
if the insured dies within said term. At the end of 
said term, if the insured is then living, this policy shall 
cease and determine. 

“Third—The insurance provided for in the two pre- 
ceding clauses shall be based upon completed insurance 
years only, and shall be subject to the conditions of this 
policy, but without further payment of premiums and 
without loans or participation in surplus.” 

We need not advert to the “table” referred to in the 
foregoing provisions, set out in full on the second page 
of the policy, under the heading of “Special Advantages, 
Table of Loans and Surrender Values in Paid-up Insur- 
ance, or Extended Insurance, etc.,” further than to say 
that the terms provided therein do not militate against 
the view for which plaintiff in error contends, that under 
the provisions of the policy, upon default in the payment 
of any premium, the insurance was automatically ex- 
tended, without any action whatever on the part of the 
insured, provided there was to his credit on the reserve 
fund an amount sufficient to pay the company any in- 
debtedness due it from the insured, and to purchase for 
him extended insurance for at least one year from the 
due date of the premium on the policy as to the payment 
of which default was made, to wit, on April 26, 1907, 
unless the insured made demand for paid-up insurance, 
which demand was not in this case made. 

Under the “Non-forfeiture” provisions of the policy, 
when it lapsed on October, 1907, for nonpayment of the 
premium for the year beginning April 26, 1907, and no 
demand had been made for paid-up insurance, as is con- 
ceded, did the policy become forfeited, and, if not, was 
not the insured entitled to the benefit of extended in- 
surance in accordance with the terms of the second 
clause thereof? 














[1] That the policy was not forfeited, but was ex- 
tended as in full force for a period of one year and three 
months from April 26, 1907, during which period insured 
died, and the insurer became liable to the personal rep- 
resentative of the deceased for the amount of the face 
value of the policy, is also conceded, unless the right 
to this extended insurance was lost to the insured by 
the nonpayment in cash of the $100 loan he had obtained 
from the insurer, notwithstanding he had to his credit 
with the insurer a fund sufficient to repay the said loan 
and to purchase an extended insurance under his policy 
for a period extending beyond his death. 

As it seems to us, there was no indebtedness due 
from the insured to the insurer when the policy lapsed on 
October 26, 1907, but, on the contrary, the company 
was, after deducting the indebtedness of the insured to 
it, due the insured a balance of $42.22, an amount suffi- 
cient to purchase an extended insurance for a period be- 
yond his death, and he had not applied for paid-up in- 
surance for the amount of this balance, and that by the 
very terms of the contract between the parties the in- 
sured had the right to rely, as doubtless he did, upon 
the provision contained in clause second of his policy 
that he should be entitled to have the balance to his 
credit with the insurer applied to the purhcase of ex- 
tended insurance, unless he demanded paid-up insurance 
and surrendered his policy. 

The position taken by the insurance company (defend- 
ant in error here) is that plaintiff in error’s intestate 
owed it $100 of borrowed money, and while it owed the 
insured $142.22, instead of striking a balance and giving 
to the insured $42.22 worth of extended insurance, it had 
the right to and did demand that the $100 loan be first 
repaid to it, not out of the $142.22 to the credit of the 
insured, but from other sources, before it was called upon 
to give the insured $42.22 worth of extended insurance. 
In other words, the defendant in error denies that the 
insured had the right to set off against his loan of $100 
the $142.22 to his credit with defendant in error, and 
contends that because the $100 loan had not been paid 
from other sources no part of the $142.22 to the credit 
of the insured, though applicable to the repayment of 
the loan should have been applied to the purchase of 
extended insurance under the policy. 

This contention is not borne out by the language of 
the contract between the parties. Under the heading 
“General Regulations” in the contract is this clause: 
“Any indebtedness to the company, including any bal- 
ance of the current year’s premium remaining unpaid, 
will be deducted in any settlement of this policy or of 
any benefit thereunder.” The defendant in error might 
have had the right to declare the policy in question 
forfeited by the nonpayment of the premium thereon for 
the year beginning April 26, 1907; but this it did not 
do, but instead treated the policy as in force, and sought 
to have the unpaid premium paid until after the death 
of the insured, and for weeks after it occurred, certainly 
up to the time it heard of the insured’s death. It is not 
pretended that the policy was forfeited by reason of the 
nonpayment of a premium matured thereon, but because 
of the nonpayment of borrowed money under the “loan 
agreement,” which is, in effect, to claim that the phrase 
“after the repayment of any indebtedness,” contained 
in the policy, absolutely forfeited the right to extended 
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insurance immediately upon the insured’s contracting a 
debt with the insurer; and this, too, regardless of how 
small the debt or how large a sum there might be to the 
credit of the insured, by way of reserve debt. Had there 
been no debt for a loan contracted pursuant to the pro- 
visions of the policy in this instance, it would hardly 
be claimed that defendant in error would have had the 
right to declare the policy forfeited, as it did on De- 
cember 24, 1907, over a month after the death of the 
insured, when it had in its hands on October 26, 1907, 
money enough to purchase for the insured extended in- 
surance for a period extending beyond his death, so that 
the forfeiture of the policy, as remarked, is not based 
upon the failure to pay a premium due thereon, but upon 
the nonpayment, from other sources than the reserve 
fund to the credit of the insured, of a debt for money 
borrowed. 

Forfeitures are not favored in law, and when they 
are mere penalties for the nonpayment of borrowed 
money they are not allowed. 

In N. Y. Life Ins. Co. vs. Curry, 115 Ky. 100, 72 S. W. 
736, 61 L. R. A. 268, 103 Am. St. Rep. 297, it is said: 
“The courts have uniformly held in favor of the insurer 
that agreements for the forfeiture of the policy, when 
premiums were not paid when due, are valid, and their 
enforcement upheld. This is said to be because ‘on 
prompt payment of the premiums depends the mutuality 
of the contract and the ability of the insurance com- 
pany to meet its obligations.’ But both the reason and 
the rule restricted to the matter of premiums alone. 
Forfeiture are disfavored in law. When they are mere 
penalties for the nonpayment of borrowed money, they 
are not allowed. They lead to, and themselves are, un- 
conscionable oppressions of the unfortunate.” 

As said by this court in Knights of Columbus vs. Bur- 
roughs, 107 Va. 688, S. E. 46, 17 L. R. A. (N. S.) 246, 
“courts are astute * .* * to discover modes of es- 
cape from declaring a forfeiture.” 

The case of N. Y. L. Ins. Co. vs. Curry, supra, is also 
authority for the proposition that when an insurance 
company loans money to one of its policyhoNlers it is in 
no different position from any other lender of money; 
and in lending its money it is subject to the same gen- 
eral rules and principles governing banks, trust com- 
panies and other such corporations engaged in lending 
money. This general rule is that a borrower, say from 
a bank, when his loan falls due, has the right to offset 
against the loan any amount to his credit with the bank, 
a privilege which works equally in favor of the bank, 
and it is difficult to perceive a reason why an insurance 
company lending money to its policyholders should not 
be subject to the same rule, especially so in the absence 
of a different rule stipulated for and clearly expressed in 
the contract between the parties. The “table” made a 





part of the policy here in question was not, as appears to 
us, put there to restrict the rights of the insured, but to 
give expression to the agreement that at the end of 
three years from the date of the policy there was a cer- 
tain reserve value to the credit of the holder of the 
policy, which reserve increased each year that the policy 
continued in force, and that upon the lapse of the policy 
for the nonpayment of a premium maturing thereon, the 
insured, under the heading “Special Advantages,” show- 
ing what this reserve value would purchase at the end 
of any year, had the right, by refraining from demanding 
paid-up insurance therefor and surrendering his policy, 
to rely upon the provision made for him in his contract 
that this reserve fund, after deducting therefrom “any 
indebtedness to the company, including any balance of 
the current year’s premium remaining unpaid,’ would 


be applied to the purchase for him of extended insur- 
ance. 


“The ‘table’ could not prescribe the amount of con- 
tinued or paid-up insurance in case of indebtedness of 
any kind, because the extent of the continued or paid- 
up insurance would be dependent upon the amount of 
the indebtedness to be first deducted before the con- 
tinued or paid-up insurance was computed. The ‘table’ 
is inserted in the policy to show the rights of or benefits 
to the insured in continued or paid-up insurance in case 
of default at specified times in paying the premium to 
become due on the policy. * * * 

“The time that the insurance would be extended, or 
the amount of the paid-up insurance, was definitely 
fixed and determined in the policy in all cases where it 
was possible to so fix and determine the time or the 
amount in advance. In all cases of indebtedness the 
continued or paid-up insurance was dependent upon the 
amount of indebtedness. The fact of an indebtedness to 
the defendant did not forfeit the right to continued or 
paid-up insurance, but simply left the time of the ex- 
tension or the amount of the paid-up insurance de- 
pendent upon a computation to be made when the 
amount of the indebtedness was determined.” 

Taylor vs. N. Y. Life Ins. Co., 197 N. Y., 324, 90 N. E. 
964. 

We are unable to appreciate the force of the argument 
on behalf of the defendant in error that the “loan 
agreement” changed the contractual relations between 
the insured and insurer. This agreement does provide 
that if default should be made in the payment of any 
premium on the policy, or any interest on the loan on 
the date when due, the defendant in error, without de- 
mand or notice of any kind, might deduct the amount 
due on the loan from the reserve on the policy com- 
puted as stipulated for in the agreement, and the balance 
of the reserve fund so computed would be taken as a 
single premium of life insurance at the published rates 
of the company, and shall be applied to the purchase of 
paid-up or extended insurance upon the life of the 
insured under said policy, at the age of said insured on 
said due date, payable under the same conditions as the 
original policy, without premium return, participation in 
profits, or further payment of premiums; but the pur- 
pose of this “loan agreement” was doubtless intended as 











———————— — — = 


74 BEST’S LIFE INSURANCE NEWS 


providing a method of collecting and securing to de- 
fendant in error, the insurer, the loan of $100, which 
method was by foreclosure of the policy, and upon fore- 
closure the only privilege remaining in the insured was 
the right to paid-up insurance for an amount to be com- 
puted by the insurer after the indebtedness had been 
deducted from the reserve value of the policy. We can- 
not construe this “loan agreement” as a waiver on the 
part of the insured, either expressly or impliedly, or any 
of his “nonforfeiture” privileges, under the policy, but 
these privileges, as it seems to us, remained intact to the 
insured, subject, however, to the right of the insurer to 
cancel and foreclose the policy when it chose so to do 
after the default in the payment of any premium past 
due and owing on the policy, or in the payment of inter- 
est due on the loan made thereon; but, again, it is to be 
observed that defendant in error did not avail itself of 
this right, and did not attempt a foreclosure of the 
policy until after it had incurred a loss thereon by rea- 
son of the death of the insured weeks before any action 
towards a foreclosure of the policy was taken, and after 
it had treated the policy as in full force, and had en- 
deavored to collect the “blue note” taken for unpaid 
premiums, or to get from the insured renewals of this 
note. The foreclosure of the policy was neither auto- 
matically effected on October 26, 1907, upon the failure 
of the insured to pay the “blue note” due on that date, 
nor was it effected on that date, or after, and before 
the death of the insured, by any affirmative action on 
the part of the defendant in error. To effect a fore- 
closure of the policy, some affirmative act was re- 
quired on the part of the defendant in error. Brady vs. 
Prudential Ins. Co. of Amer., 9 Misc. Rep. 6, 29 N. Y. 
Supp. 44; 3 Cooley’s Briefs on Ins. 2261, 2278; O’Brien 
vs. Prudential Ins. Co. of Amer., 12 Misc. Rep. 127, 33 
N. Y. Supp. 67. 

As we have seen, defendant in error took no action 
towards effecting a foreclosure of the policy here in 
question until weeks after the death of the insured. On 
the contrary, instead of availing itself of its right to 
foreclose immediately on default in the payment of the 
“blue note” falling due on October 26, 1907, defendant in 
error delayed the foreclosure of the policy until De- 
cember 24, 1907, and in the meantime conducted a cor- 
respondence addressed to the insured, endeavoring to 
have him reinstate his policy, all of its letters admitting 
that the “nonforfeiture” benefits of the policy were in 
force pending foreclosure by the company, and one of 
these letters, dated October 29, 1907, inclosed to the 
insured, to be signed by him, a “blue note” for the 
amount of the balance of unpaid premiums, upon the 
face of which note appears the following: This note is 
deposited with the New York Life Insurance Company 
pending the consideration by said company at its home 
office of an application for the restoration of policy No. 
862036 on the life of Alex’r B. Stratton, Jr., which policy 
by the nonpayment of premium due April 26, 1907, is 
now in force, except as may be provided by the non- 
forfeiture benefits contained therein.” (Boldface ours.) 

We again advert to the provision of the policy that 
provides that, in order to entitle the insured to paid-up 
insurance, he must have made demand therefor, and 
there is no pretense that such demand was ever made; 
and, further, that the “nonforfeiture” provisions of the 





benefit remaining to the insured was the right to ex- 
tended insurance. 

The case of Eagle vs. N. Y. Life Ins. Co., 48 End. App. 
284, 91 N. E. 814, relied on as authority in this case, does 
not sustain the position taken by defendant in error. 
In that case the insurance company foreclosed the loan 
made on the policy, and the question decided was 
whether the provision in the loan agreement providing 
for foreclosure without notice was illegal; and the court 
merely held that such provision was legal, and that the 
foreclosure in that case had been properly made. No 
such question is involved in the case at bar. 

[2] it is said in the opinion of this court by Burks, J. 
in Georgia Home Ins. Co. vs. Kinnier’s Adm’r. 28 Grat. 
(69 Va.) 105, and afterwards cited in later cases: “The 
maxim that ‘the words of an instrument shall be taken 
most strongly against the party employing them’ is pe- 
culiarly appropriate in the construction of a policy of 
insurance, and especially of such conditions as we are 
now considering. The instrument is wholly the work 
of the underwriter, and is usually filled with a multitude 
and variety of stipulations seldom read by the assured 
when he accepts the policy, and, if read, rarely, if ever, 
understood. Abounding in forfeitures and in provisions, 
generally harsh and difficult of performance, it should 
be strictly construed against the insurer and liberally in 
favor of the insured. A modern writer on insurance thus 
states the rule: ‘No rule, in the interpretation of a 
policy, is more fully established, or more controlling and 
imperative, than that which declares that in all cases it 
must be liberally construed in favor of the insured, so 
as not to defeat without a plain necessity his claim to 
indemnity, which, in making the insurance, it was his 
object to secure.’ May on Ingurance, 182.” 


In the light of this universally recognized rule of con- 
struction, and in view of the agreed facts made a part 
of the record in this case, until the policy in question 
was foreclosed, the ownership of it and the assured’s 
rights under it were not affected; one of these rights 
being that of having his indebtedness to the insurer paid 
out of the amoui.t to his credit from the reserve fund 
stipulated for in the policy, and the balance of this 
reserve applied to the purchase of extended insurance, 
anl that, too, without any request or demand on his 
part. There being enough money to the credidt of the 
insured with the company to pay it the loan he had ob- 
tained on his policy and continue the policy as extended 
insurance for one year and three months from the time 
of default in the payment of the premium which ma- 
tured April 26, 1907, during which period, and before the 
defendant in error attempted to exercise its right to 
foreclose the policy, the insured died, the agreement of 
the defendant in error to pay $2,000 to the deceased’s 
personal representative became absolute and final. 

For the foregoing reasons, we are of opinion that the 
judgment of the trial court is erroneous, and it will 
therefore be reversed and annulled, and this court will 
enter here judgment for $2,000 in favor of plaintiff in 
error against defendant in error for the face value of the 
pilicy sued on, with interest thereon from the 13th day 
cf November, 1908, till paid, and costs. 

Reversed. 

Keith, P. absent. 
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Reports Upon Companies and Associations 








COMMERCIAL LIFE INSURANCE CQ., 
INDIANAPOLIS, IND. 
Large Impairment Exists. 

It is reported that an impairment or 
about $64,000 exists in this company, 
and that the Indiana Insurance Depari- 
ment has recommended that it reinsure 
its outstanding business. 

Arthur O. Main, formerly vice-presi- 
dent and general manager of the com- 
pany, has resigned. At the end of 1912 
an impairment existed, and the Insur- | 
ance Department required the direc- | 
tors to make it good. A joint note) 
was signed for this purpose, but it 
has never been paid. 

Later: A meeting of the policyhold- 
ers has been called for December 2, 
1913, to ratify a contract made by the 
directors to reinsure its business in 
the Pension Mutual Life Insurance 
Company of Pittsburgh, Pa. 





EMPIRE LIFE INSURANCE CO., 
ATLANTA, GA. 

Analysis of Its Semi-Annual Statement. 

We procured from the Georgia au- 
thorities .a copy of this company’s 
statement as of June 30, 1913, which is 
printed below. | 

The figures are made up on the basis) 
of gross assets. We have endeavored, | 
without ‘success, to obtain from the) 
company a statement showing its con- | 
dition as of June 30, 1913, on the ae! 
mitted asset basis, for accurate com- 
parison. It did give us, under date of | 
October 27, 1918, a general statement 
in reply to our repeated inquiries; and | 
this letter is discussed below. 

It will be noted that the paid in cap- 
ital of the company increased only 
$10,527. Bills receivable, however, 





increased from $136,843.61 to $237,-| of by December 31st,” and adds that | Expenses 
In analyzing the statement, We| «the stock represented by these notes | 


093.65. 
believe it is safe to assume that the| 
non-admitted assets on June 30, 1913, 
exclusive of bills receivable, are} 
at least as great as the non-| 
admitted assets on December 31, 1912, 
exclusive of bills receivable. On the 
latter date, the non-admitted assets, 
exclusive of bills receivable, amounted 
to $73,011.25. Adding to this amount the | 


bills receivable on June 30, 1913, which| & 


are unquestionably non-admitted as-| 
sets, the result is $310,104.90, which de- | 
ducted from the surplus shown in the | 
statement below, leaves $62,417.69. The | 
net surplus on December 31, 1912,) 
amounted to $234,013.56 on the basis of | 
admitted assets. If we are. cor-| 
rect in assuming that the non-admit-)| 
ted assets on June 30, 1913, exclusive | 
of bills receivable, were as great as on) 
December 31, 1912, the operations of | 
the company for the first six months) 
of 1913 show a loss in surplus of over 
$170,000, on the basis of admitted as- 
sets. oi 

It must be remembered, however, 
that mid-year statements are rarely as 
favorable to the companies making 
them as the statements prepared at 
the end of the year, because many ex- 
penses are concentrated in the first 
half of the year, which are properly 


distributable over the entire year’s 
operations; and other conditions tend 
to make the mid-year showing unfav- 
orable. It is certain, however, that 
on the basis of admitted assets this 
company would show a large loss of 
surplus during the first half of 1913— 
just how large, we cannot say, be- 
cause of the fact that the company has 
not answered our specific inquiries 
concerning the amount and nature of 
the non-admitted assets on June 30 
last. In its general statement to us 
(written after we had received unusual- 
ly numerous inquiries concerning the 
company, and had informed it that 
it would be necessary for us to com- 
ment upon the mid-year statement in 
this issue) the company states that its 
surplus on the gross asset basis was 
only about $60,000 less on June 30 than 
on December 31. The company refers 
to the surplus to policyholders; the 
surplus to stockholders decreased from 
$443,868.42 on December 31, 1912, to 
$372,522.59 on June 30, 1913, both items 
quoted being on the basis of gross as- 
sets, including all assets not admitted 
by the insurance department. 

The company explains further that 
at the end of 1912 it “held certificates 
of deposit covering the notes given for 
stock purchases, and which, for cer- 
tain reasons, it was deemed advisable 
to take up.” 


This, of course, would reduce the ad- | 


mitted assets by the precise amount of 
sertificates of deposit surrendered in re- 
turn for notes representing stock sub- 
scriptions. It explains that “the hold- 
ing of these notes in the bills receiv- 
able account, however, is merely a tem- 
porary matter, and will be taken care 


is being sold at a higher price.” 

The company carries its real estate in 

Atlanta, Ga., at a valuation of $750,000, 
which we believe is $250,000 more than 
could now be obtained for it. In con- 
nection with this matter, subscribers 
should read our remarks on pages 131 
and 132 of our 1913 volume under the 
heading, “Valuation of the Empire Life 
uilding.” 
It has letters from real estate men 
and others to support its valuation of 
that property, but we do not believe 
that it could now be sold at more than 
$500,000, whatever its prospective 
value may be. 

The company advised us some 
time ago that it had been thoroughly 
examined on behalf of the stockhold- 
ers’ committee appointed at the annual 
meeting, and that a copy of the report 
would be sent us in due course. At 
this writing we have not received it. We 
understand that the examination was 
made by John Napier of Brooklyn N. Y., 
who was for some years and up to the 


|time it was placed in the hands of a 


receiver, secretary of the American 


|Union Life Insurance Company of New 
| York City. 


He was also secretary of 
the Bankers’ Life Insurance Company 


of New York City, under the Van 
Schaick regime, which was open to se- 
vere censure. He is also the author of 
a document, drawn up for use by pro- 
moters of new life insurance companies; 
which tells in very enticing language 
the alleged great value of life insur- 
jance stock. We mention his record be- 
cause we feel it important in deter- 
|mining the value and reliability of the 
report made by him. 

The company stated in a letter dated 
November 1, 1913, that the report of 
the Committee was not unanimous, and 
enclosed a copy of a resolution of the 
Board of Directors adopted October 
23, 1913. This resolution refers to the 
Committee report, another by Alonzo 
Richardson Co., and still another by 
Actuary H. W. Buttolph, after consid- 
ering all of which, the directors rec- 
orded their complete approval of the 
management, stated that the company 
is “doing an excellent and profitable 
business,” and also “that any suggested 
criticism hitherto made as to the affairs 
of said company, or against the man- 
agement thereof, is not well founded.” 


Statement as of June 30, 1913. 
Income Six Months 
Cash premiums received.....$241,453.40 
|Notes received for premiums 59,242.89 
Interest received 21,810.67 
Received from all 
sources 





2,110.34 


$324,617.30 
Disbursements Six Months 
Claims paid $51,261.58 
| Annuities 12,937.50 
| Surrender policies 28,553.35 
|Dividends paid to 
holders ° 
paid, including 
commissions to agents and 
| officers’ salaries 
Taxes paid 
All other payments and ex- 
penditures 


32,984.74 


100,399.67 
6,807.50 


46,278.62 


Total $279,222.96 
Assets, June 30, 1913. 
Market value of real estate. .$101,064.73 
Mortgage loans 29,005.19 
Collateral loans 14,945.63 
Policy loans 350,965.40 
Premium lien notes 304,610.64 
Market value bonds 
stocks owned 
Cash in office 
Cash in banks 
Interest due or accrued 
Bills receivable 
Agents’ balance 
Net amount of uncollected 
and deferred premiums ... 
All other assets .......e.00- 


698,433.33 
1,765.47 
181,231.47 
12,555.07 
237,093.65 
23,677.73 


45,323.03 
$2,643.33 


+++. .$2,033,314.67 
Liabilities, June 30, 1913. 
Net premium reserve ..... $1,139,882.00 
Death losses and mutual 
endowments in process 
of adjustments, or ad- 
justed and not due...... 36,157.50 


(Continued on next page.) 
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Empire Life (Continued). | 


Death losses and other 
policy claims resisted by 
company 7,916.00 

Present value of instalment | 

70,022.53 

Sick claims in process | 
adjustment 

Dividends declared but not 
yet due 

All other 
company 

Capital stock 

Surplus (including all non- 
admitted assets) 


17,485.17 

claims against 
95,763.88 
292,315.00 


... -82,033,314.67 
In its letter of October 27, 1913, the 
company stated that the item shown in 
the schedule of liabilities above desig- 
nated “all other claims against the 
company,” and amounting to $95,763.88 
is made up as follows: 
Accounts Payable 
Bills Payable 
Discounts 
Taxes Accrued 


$20,330.98 
29,534.00 
2,200.00 
6,942.19 





Dividends Accumulating 
Prem. Notes & Liens in ex- 
cess of reserve Est 20,000.00 
Interest paid in Advance.... 10,654.05 
Premiums paid in Advance... 1,543.58 
Cost of Collections-Unc6l- | 
lected and Deferred prems.. 434.49 
Commissions on Prem. Notes 


2,124.59 


2,000.00 


$95,763.88 
Insurance in force June 30, 1913, $19,- 
142,000. 


FARMERS’ NATIONAL LIFE INSUR- 
ANCE COMPANY OF AMERICA, 
East Chicago, Ind., Executive Offices, 

Chicago, Ill. | 

At the annual meeting of the direc- 
tors of this company held in May last, | 
it was voted to increase the stock from 
$200,000 to $500,000, and the company 
was authorized to sell $100,000 of the 
new issue at $25 per share, par value 
$10. : | 

On October 16, 1913, the company ad- 
vised our representative that up to 
that date $40,000 of the new stock had 
been sold, and it was expected that the 
balance of the $100,000 would be sold by 
the first of the year. 

The company desires to enter the 
State of California, and it is necessary 
to have $300,000 paid in capital. Since, 
the company began business it has 
written $900,000, which does not include 
the double indemnity, which adds $350,- 
000 to this amount. These figures are 
on the “written” basis. 

INDEMNITY LIFE AND ACCIDENT 
COMPANY, MINNEAPOLIS, MINN. 
Merger Approved 
On September 29, 1913, a committee 
consisting of the Governor, Attorney-| 
General and the Insurance Commis- 
sioner of Minnesota approved the plans 
whereby this company will be merged 
with the Midland Insurance Company 
of St. Paul, Minn. Complete informa- 
tion regarding the basis of the merger 
will be found in an article on the latter 

company elsewhere herein. 


{ing 


This company was examined by the 


Minnesota Insurance Department as of 
August 30, 1913, the report being dated 
September 25, 1913. 

Extracts from its statement as of 
August 30, 1913: 

Income First Eight Months of 1913: 


250.00 New life premiums, $1,370; renewal life | 250,000. 


premiums, $23,362; accident premiums, 
$19,204; total income, $48,260. 
Disbursements First Eight Months of 
1913: Death claims, $2,000; accident 
and health claims, $8,133; commissions 
to agents, salaries, etc., $10,035; home 


362.10; total disbursements, $46,757. 

Assets: Mortgage loans, $80,955; 
bonds (book value), $59,246; cash in 
bank, $11,051; total admitted assets, 
$151,567. 

Liabilities: Net reserve, $51,406; lia- 
bilities, accident department, $14,166; 
total liabilities except capital, $69,694; 
capital paid in, $100,000; impairment of 
capital, $18,127. 

Mortgage Loans: The examiners dis- 
allowed four loans aggregating $5,800. 
Two loans were disallowed because the 
securities given for the loans did not 
appear to be adequate, and two for the 
reason that the titles were defective. 

Claims: The company is resisting 
the payment of six accident and health 
claims, a great deal of controversy hav- 
ing arisen due to the fact that it has 
written a very low cost policy which 
contains a number of restrictions. The 
examiners found that all the just claims 
had been paid promptly. Liability is 
carried in the sum of $492.97 on ac- 
count of these resisted claims. 

The organizer of the company, C. P. 


ler, who on August 19, 1913, was first/ 


vice-president and general manager, re- 
signed on that date. The examiners 
ealled attention to the fact that in 1912 
two policies for $5,000 each were is- 
sued on the life of Mr. Iler, and the 
first annual premium of $209.72 was 
paid by the company. It was found 
when the company was examined ‘n 
1912 that the policies were made pay- 
able to his executors administrators 
and assignees. The matter was called 
to the company’s attention and it stated 
to the examiners that steps would be 
taken to secure proper endorsement, us- 
the company’s name as the bene- 
ficiary. During this examination it wag 
found ‘that the policies were still in 
force, but the second annual premiums 
were not paid by the company and the 
policies are not in its possession; there- 
fore, the examiners could not ascertain 
whether the proper endorsement had 
been made. 

The insurance in force in the life de- 
partment on August 30, 1913, was $1,- 
134,885.50. 


INTERNATIONAL LIFE INSURANCE 

COMPANY, ST. LOUIS, MO. 
Absorb Jefferson Life Insurance 
Company, Oklahoma City, Okla. 

The directors and stockholders 01 
the above companies have approved a 
proposition to merge. The merger was 
approved by the Insurance Commis- 
sioners of Oklahoma and Missouri on 
October? 31, 1913. 


To 


The International Life will take over 
all the assets and business of the Jef- 
_ferson Life, which on December 41, 
|1912, had a paid in capital of $105,630, 
and total admitted assets of $137,056. 
The business in force at the present 
time amounts to approximately $1,- 
When this merger is com- 
pleted the International Life will have 
a paid in capital of $512,000. 

The merger agreement provides that 
j the International Life shall pay casn 
for all the assets of the Jefferson Life, 
and the price paid for same will pe 


372,522.59 office salaries, medical fees, etc., $9,-'adjusted by two parties, one selectea 


by the International and the other by 
the Jefferson, acting as trustees for 
the Jefferson Life. The contract gives 
_the trustees the right to transfer two- 
thirds of the Jefferson Life stock, or 
more if the stockholders are willing, to 
;the International Life on the basis of 
|six shares of Jefferson stock for one 
j}share of International, and all the pro 
rata assets of such shares of stocx. 
The International Life has agreed to 
|place in the hands of the trustees $12 
jper share cash to cover stock held by 
{the minority stockholders who do not 
| wish to exchange their stock, and it 
jis agreed that if their pro rata share 
of assets shows that the stock is worth 
more tnan $12 per share, the Interna- 
tional is to pay the increase at te 
final dissolution of the Jefferson Life. 
; In an article dealing with the ex- 
amination of this company printed in 
last month's issue, pages 58 to 61, we 
said, on page 61, that the action or 
she International Life in loaning $200.- 
{000 to Thomas E. Lovejoy, president 
lot the Manhattan Life Insurance Com- 
pany, with the controlling interest in 
the stock of the Manhattan Life as 
collateral security, “would not be 
countenanced by many of the State 
Insurance Departments.” This was 
not intended as a criticism of the Su- 
perintendent of Insurance of Missouri, 
for the laws of that State specifically 
permit one life insurance company to 
be interested in the stock of another, 
though the laws of most other States 
specifically prohibit such transactions, 
and, we think, very wisely. One of 
our valued friends asked us whether 
this remark was intended as a criti- 
cism of Sueprintendent Revelle, and, 
as it was not so intended, and others 
may perhaps have gathered the same 
impression, we make this’ explicit 
statement to the contrary. We intend- 
ed to criticise the law, which we con- 
sider unwise. 


JEFFERSON LIFE INSURANCE CO. 
OKLAHOMA CITY, OKLA. 

This company is to merge with tne 
International Life Insurance Company 
of St. Louis. (See article on that com- 
pany elsewhere herein.) 


JOHN HANCOCK MUTUAL 
SURANCE CO., BOSTON, MASS. 
Dividends to Be Paid in 1914 
This company has made a substantial 


LIFE IN- 


increase in its 1914 dividend scale. 
print below illustrations under 
principal forms and ages: 


We 
the 
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Annual Surplus Distribution Payable in; Premium 


1914 for $1,000 of Ordinary Insurance 


Year 
policy 


was issued 


Premium 
1804 
1895 


Premium 
1896 
1897 


Premium 
1901 
1902 
1903 
1904 
1905 
1906 
1907 


Premium 
1908 
1909 
1910 
1911 
1912 
1913 


Premium 


Premium 


Premium 


Premium 


1894 
1895 


Premium 


1896 
1897 
1898 
1899 
1900 


Premium 


1901 
1902 
1903 
1904 
1905 
1906 
1907 


25 
19.80 
5.35 
5.20 
20.20 
5.40 
5.30 
5.20 
5.10 
5.00 


21.14 
5.25 
5.15 
5.05 
5.00 
4.90 
4.80 
4.75 


19.63 
3.40 
3.35 
3.30 
3.20 
3.15 
3.10 


Life 20 
27.30 
6.95 
6.70 


28.10 
7.25 
7.05 
6.90 
6.70 
6.55 


30.05 
6.60 
6.45 
6.30 
6.15 
6.00 
5.90 
5.75 


28.55 
4.40 
4.25 
4.15 
4.05 
3.95 
3.85 


Ordinary Life 


Age at issue 


35 


3.85 
3.75 


Payments 


34.25 
8.80 
8.60 


35.40 
9.30 
9.10 
8.85 
8.60 
8.35 


36.62 
8.00 
7.80 
7.60 
7.40 
7.20 
7.05 
6.85 


34.87. 


5.25 
5.05 
4.90 
4.75 
4.60 
4.50 


45 
38.00 
11.00 
10.65 


39.70 
11.75 
11.40 
11.10 
10.75 
10.45 


39.02 
9.60 
9.35 
9.05 
8.75 
8.50 
8.25 
8.05 


36.86 
6.00 
5.75 
5.55 
5.35 
5.20 
5.00 


45.20 
11.35 
11.15 


47.10 
12.55 
12.30 
12.05 
11.80 
11.50 


47.09 
10.60 
10.30 
10.00 
9.70 
9.45 
9.15 
8.90 


44.92 
6.80 
6.55 
6.30 
6.10 
5.85 
5.65 


20 Year Endowment 


46.75 
11.00 
10.60 


48.60 
11.90 
11.55 
11.20 
10.90 
10.55 


49.98 
9.70 
9.40 
9.10 
8.85 
8.55 
8.30 
8.05 


48.50 


10.70 
10.45 


51.00 


12.40 
12.10 
11.80 
11.50 
11.20 


51.88 
10.25 
9.95 
9.65 
9.40 
9.10 
8.85 
8.60 


53.35 
10.40 
10.45 


57.00 
13.65 
13.50 
13.35 
13.15 
12.90 


56.70 
11.75 
11.45 
11.15 
10.85 
10.55 
10.20 

9.90 


55 | 
59.40 


1908 
1909 
1910 
1911 
1912 
1913 


48.48 
6.55 
6.30 
6.10 
5.90 
5.65 
5.45 


50.14 
6.85 
6.60 
6.40 
6.15 
5.95 
5.75 


54.53 
7.80 
7.50 
7.20 
6.95 
6.70 
6.45 


67.07 
10.70 
10.30 
9.90 
9.55 
9.15 
8.75 


17.55 


17.10 MIDLAND INSURANCE COMPANY, ST, 
61.90 PAUL, MINN. 
18.75! Merger Approved 
18.30 
17.85 INSURANCE NEWS we reported that 
17.49 Plans had been completed whereby the 
16.99 Indemnity Life and Accident Company 
of Minneapolis would be merged with 
60.33 this company. The Insurance Commis- 
15.45 sioner of Minnesota sent us the follow- 
15.00 ing data which describes the basis of 
14.55 the merger, which was approved by a 
14.10 committee consisting of the Governor, 
13.65 the Attorney-General and the Insurance 
13.20 Commissioner of Minnesota on Septem- 
12.80 ber 29, 1913. 
“The joint petitions of Midland In- 
57.37 surance Company of St. Paul, Minn., 
9.80 hereinafter referred to as the Midland 
9.40 Company, and the Indemnity Life & Ac- 
9.05 cident Company of Minneapolis, Minn., 
8.65) hereinafter referred to as the Indem- 
8.30 nity Company, duly came on for hear- 
7.95) ing before the undersigned, J. A. O. 
Preus, Insurance Commissioner of the 
State of Minnesota, Lyndon A. Smith, 
Attorney-General of the State of Min- 
nesota, and George F. Authier, Esquire, 
appointed by the Governor of the State 
of Minnesota, to act with the Insurance 
Commissioner and the Attorney-General 
17.65| aforesaid as a Commission to hear and 
17.50| determine upon said petitions, at the! 
17.30| Office of the Insurance Commissioner, in 
17.05| the Capitol, at St. Paul, Minn., on the 
24th day of September, 1913, pursuant to 
65.81| notice thereof, theretofore duly given. 
15.65| Proof of service of notice of the meet- 
15.25| ing as required by law having been 
14.85' filed, the Commissioner proceeded to a 
14.45| consideration of the petitions. 
14.05 “Mr. H. W. Strickler as President of 
13.65 the Midland Company, appeared for that 
13.25 company; Honorable Frank Murray, 
| President, Mr. E. W. Murphy, a Direc- 
62.85 tor, Mr. E. F. Gage, a Director, and Mr. 
10. 35 H. W. Benton, General Counsel of the 
9.95 Indemnity Company, appeared on behalf 


9.55 of that company. 


9.20, ers of the Indemnity Company also ap- 
8.80 peared in their own behalf, and two 
8.45 policyholders of the Midland Company 
made objection by letter. The Insur- 
ance Commissioner having theretofore 
66.05 caused an examination of each of said 
10.30. ,;companies to be made, submitted to 
11.20! such Commission a report of the Ex- 
aminer. 
71.70 “We find that each of said companies 
16. "081g incorporated under the laws of the 
17.05) State of Minnesota, and each has a cap- 
17.20) ital stock of $100,000, divided into 10,- 
17.25) 000 shares of the par value of $10.00 
17.10 each; that on the basis of the admitted 
assets, the capital stock of the Indem- 
nity Company is impaired to the extent 
of approximately $19,000 and the net 
value of its assets is approximately 
$81,000; that on such basis the book 
value of the shares of the Indemnity 
Company at the present time.is ap- 
proximately $8.10 per share; that the 


64.05 
14.65 
14.90 


67.20 
17.70 





70.02 
15.75 
15.45 
15.15 
14.80 
14.40 
14.00 
13.60 








Several policyhold- | 





_Midland Company, on the same basis, | 


has a surplus of approximately $16,000; 
that the book value of each share of 
the Midland Company, on such basis, is 
$11.60. We find that the consolidation 
of said companies along the general 
lines set forth in the petitions therefor 
and with modifications of such general 
plans, as hereinafter set forth, will be 
to the advantage of the policyholders 
of said respective companies and that 
such policyholders will be adequately 


In the October issue of BEST’S LIFE ;ang properly protected by a consolida- 


tion in accordance with such general 
plan as herein modified and that there 
is no reasonable objection thereto. 

“The petitions for the consolidation 
set forth resolutions duly passed by the 
respective companies, wherein and 
whereby it is provided, as to each of 
them, that— 


“*The stockholders of the company 
whose stock is found * * * to be 
of least value shall pay pro rata into 
the said consolidated company a suf- 
ficient amount of money to make up 
the difference.’ 


“As above set forth, the value of a 
share of the Indemnity Company is 
$3.50 less than the value of a share of 
the Midland Company. 

“The undersigned are of the opinion 
that inasmuch as some of the present 
share holders of the Indemnity Com- 
pany may be unable or unwilling to 
pay such additional amount, to-wit: 
$3.50 per share, for the purpose of con- 
verting their present shares in the In- 
demnity Company into shares of the 
consolidated company, and while legal 
authority may exist, as is claimed, for 
the transfer of all the assets of the In- 
demnity Company to the consolidated 
company, with the approval of this 
Commission, without the consent of 
each and every stockholder of the In- 
demnity Company, on the basis pro- 
posed in the petition. we are apprehen- 
sive that so doing might involve the 
consolidated company, as well as the 
consolidating companies, in litigation 
which would be inimical to the interests 
of the policyholders. We, therefore, 
avail ourselves of the authority con- 
ferred by the provisions of Section 4 of 
Chapter 303, Laws 1905, and hereby 
order and direct that said plan of con- 
solidation be modified and changed so 
that the same shall be in its entirety 
as follows, to-wit: 

1. “The Midland Company is hereby 
directed to amend its articles of incor- 
poration so as to increase its capital 
stock from the sum of $100,000 to $200,- 
000, to be divided into 20,000 shares of 
the par value of $10.00 each. 

2. “The Indemnity Company is di- 
rected to transfer, assign and convey to 
the Midland Company all its real and 
personal property and assets of every 
kind and description, upon condition 
that the Midland Company re-insure 
and assume all confracts of insurance 
heretofore issued by the Indemnity 
Company and outstanding and in force 
at this time, and that it also assume all 
the debts and liabilities of the Indem- 
nity Company as shown by the books 
and records of the Indemnity Company 
at the time of the examination thereof 

(Continued on next page.) 
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Midland Ins, Co, (Continued). 

by the Examiners of the Insurance De- 
partment, which examination wes made 
on or about the 30th day of August, 
1913. 

3. “That the Midland Company, after 
having increased its capital stock as 
aforesaid, issue such increase of capital 
stock to the shareholders of the Indem- 
nity Company upon their surrender and 
cancellation of their shares in the In- 


| Exhibit Illustrating Basis of Consoli- 
dation 

Value of one share of Midland....$11.60 
Value of one share of Indemnity.. 8.10 


er ee eee $3.50 
It is proposed that the consolidated 


company shall have 
ED << 50 xudind sew Ow eee ane $200,000 
ID. niece 'awun4h a0 t¥ eae eee saa 32,000 





a resolution adopted by the board of 
directors on March 28, 1911. This will 
be found on page 269. It was found 
that the company has paid under the 
resolution various sums aggregating 
$10,950.92. .No amounts have been paid 
during 1913 under this resolution as re- 
gards this item, and the president 
stated to the examiners that no further 
payments will ever be made under the 








demnity Company in accordance with 
one of the two hereinafter stated op-! 
tions, to be selected by such share 
holder of the Indemnity Company 
surrendering his shares for cancella- 
tion: 

Options to Be Exercised by Share Hold- 

ers of the Indemnity Company 

(a) “For each share of stock in the 
Indemnity Company surrendered by a 
stock holder thereof, he shall be en- 
titled to seven-tenths (7/10) of a share 
of the capital stock of the Midland 
Company, as so increased, or 

(b) “There shall be executed and de- 
livered to him one full share of the 
capital stock of the Midland Company, 
after the same shall have been so in- 
creased; for each share of the capital 
stock of the Indemnity Company sur- 
rendered by him, on payment by him to 
the Midland Company of the sum of! 
$3.50 as to each share so surrendered 
and for which he receives one full share 
of the Midland Company after capital! 
stock has been increased. 

4. “In case, because of failure of one 
or more of the present share holders of 
the Indemnity Company to have issued 
to him, a full share of the increased 
capital stock of the Midland Company, 
by reason of his exercise of option (a), 
above set forth, any shares of the in- 
creased capital stock of the Midland 
Company shall remain unissued, after) 
all of the shares of the Indemnity Com- 
pany now outstanding have been sur- 
rendered, such reissued shares shall not 
be sold or disposed of by the Midland 
Company for a less price than $11.60 
per share. 

5. “If any share holder of the Indem- 
nity Company fails or refuses for a pe- 
riod of 60 days from and after the ser- 
vice upon him of a copy of this deter- 
mination to surrender his shares to 
the Midland Company for cancellation, | 
as hereinbefore provided for, he shall 
be deemed to have elected to accept the 
provisions of option (a), above set 
forth, and the officers of the Midland 
Company shall upon proof of the ser- 
vice of such copy hereof execute and 
deliver to the Capital Trust Company 
of St. Paul, Minn., seven-tenths (7/10) 
of one share of such increased capital 
stock for each share of capital stock of 
the Indemnity Company standing of 
record in the name of any person so 
notified, and such stock shall be held by 
such Trust Company as Trustee for 
such share holder of the Indemnity 
Company, his heirs, executors, admin- 
istrators, or assigns, to be delivered to 
such person on demand. 





6. “No change in the name or home 
office of the Midland Company shall be 
made until after the provisions here- 

. inbefore set forth shall have been fully 
carried into force and effect. 


$232,000 
“The value of one share of Indem- 
nity ($8.10) equals 70 per cent. of the 
value of one share of Midland ($11.60), 
therefore a stockholder of the Indem- 
nity is entitled to only 70/100 of a 
share of the new company in view of 
the fact that it is required that any 
shares of the consolidated company not 
taken by the share holders of the In- 
demnity Company shall not be sold for 
less than $11.60 per share. If none of 
the stock holders of the Indemnity 
Company took advantage of option (b) 
there would be 3,000 shares of the con- 
solidated company to be sold at $11.60 
per share. The capital and surplus of, 
the consolidated company would then) 
be made up as follows: 
Assets of the Midland Company $116,000, 
Assets of the Indemnity Com- 


RT ‘ivcssad anne oveeneet been $1,000 
Proceeds of sale of 3,000 shares 

OE GES cece vs cues yeenacens 34,800 

OORT TORT Te $231,800 


“Tf advantage is taken of option (b) 
the person pays the equivalent of $11.60 
per share, so the ultimate result will 
be the same.” 

Report of Examination Reviewed 

This company was examined by the 
Minnesota Insurance Department as ‘of 





August 30, 1913, the report being dated 
September 23, 1913. 

The records of the company disclose 
that all of the policyholders who for- 


merly were in the assessment class, 
have either lapsed or changed to an- 
other form of policy. In 1910, when 


this company changed from the assess- 


ment plan, a certain provision was 
made for the protection of the then 
existing policyholders, which read: 
“For the protection of the existing 
policyholders, there shall be set aside 
and maintained a regular legal reserve 
fixed in accordance with the standard 
of valuation of life insurance policies 
prescribed by ‘the laws of this State 


applicable to legal reserve policies. The 
accrued and accruing surplus from ex- 
‘sting policies shall be maintained as a 
special reserve for distribution at the 
end of the twenty-year term, but if at 
any time the owner of any policy 
changes it to another form of policy his 
interest in such surplus or special re- 
serve may be apportioned and paid to 
him in cash.” 

The amount of surplus as appor- 
tioned to the assessment policyholders 
was $11,248.25. 
that this amount has been paid to the 





deserving policyholders either in cash 
or credit has been given on exchanged 
policies with the exception of $41.27, 
|which ‘has been apportioned, but not 
|paid. In the report upon this company 


jin our 1913 volume we call attention to 


The examiners found} 


resolution, which is substantiated by 
the following letter: 

“St. Paul, Minn., September 12, 1913. 
“J. O. Melin, Examiner, 

“For Minnesota Insurance Dept., 

“St. Paul, Minn. 

“Dear Sir: Referring to the resolu- 
tion of the Board of Directors adopted 
March the 28th, 1911, and mentioned 
specifically on page 7 in your report 
dated October the 25th, 1911, beg to say 
that since January the Ist, 1913, this 
resolution has not been operative, and 
no more commissions or expenses are 
to be paid out to the organizers on this 
account, all of the business settled for 
as organization business prior to Janu- 
ary Ist, 1913, being since that time 
treated the same as new business with- 
out any regard whatever to the interest 
of the organizers. 

“Yours truly, 
“MIDLAND INSURANCE CoO. 
“By H. W. Strickler, 
“President.” 

The examiners found that while the 
company was not conservatively man- 
aged during 1912, a very economical 
course has been pursued during 19138. 
Extracts from its statement as of Aug- 
ust 30 are as follows: 

Income During First Eight Months of 
1913: New premiums, $5,410; renewal 
premiums, $27,719; total income, $38,684. 

Disbursements for First Eight 
Months of 1913: New commissions, $2,- 
775; home office salaries and medical 
|fees, $6,118; advances and’ salaries to 
jagents, $3,778; total disbursements, 
$17,773. 

Assets: Mortgage loans, $111,550; 
policy loans, $1,955; premium notes, $3,- 
847; bonds (market value), $57,767; 
total admitted assets,” $187,287. 

Liabilities: Net reserve, $69,732; to- 
tal liabilities except capital, $70,517; 
jcapital paid in, $100,000; unassigned 
lrunds (surplus), $16,770. 

The company is licensed in Minne- 
sota, Michigan and North Dakota. 

During the eight months ending Aug- 
ust 30, 1913, it issued ninety-five poli- 
cies representing $147,000 of insurance. 
The surrenders and lapses amounted to 
$60,500. The insurance in force on 
August 30, 1913, amounted to $1,340,545. 

See article on the Indemnity Life and 
Accident Company elsewhere herein. 





NATIONAL LIFE INSURANCE CO.,, 
MONTPELIER, VT. 
1914 Dividends. 

This company advised us that there 
will be no change in its dividend scale 
for the year 1914, and therefore, the 
illustrations shown on page 157 of 
BEST’S POLICY ANALYSES AND DIV- 
IDEND ILLUSTRATIONS will apply to 
dividends payable by this company in 
1914. 
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NORTHWESTERN MUTUAL LIFE IN- 
SURANCE CO., MILWAUKEE, WIS. 
1914 Dividends 

This company advised us that there 
will be no change in its dividend scale 
for the year 1914, and therefore, the 
illustrations shown on pages 346 and 
247 of BEST’S POLICY ANALYSES AND 


‘DIVIDEND ILLUSTRATIONS will ap- 


ply to dividends payable by this com- 
pany in 1914. 


OLD COLONY LIFE INSURANCE CO., 
CHICAGO, ILL, 
Under New Management 

On September 25, 1913, H. G. Austin, 
who since 1907 has been president and 
general manager of the company, re- 
signed. He was succeeded by William 
A. Vawter, president of the Baker- 
Vawter Company, a large concern deal- 
ing in office supplies, etc. 

On October 2, 1913, B. R. Nueske was 
elected a director and appointed gen- 
eral manager of the company. He is 
stated to have had twenty years’ ex- 
perience in life insurance business, his 
last official position being that of sec- 
retary and actuary of the Missouri 
State Life Insurance Company of St. 
Louis, Mo. 


PIONBER LIFE INSURANCE COM- 
PANY OF AMBRICA, KANSAS 
CITY, MO. 

To Absorb Republic Life of Kansas 
City, Mo. 

The directors of this company and of 
the Republic Life Insurance Company 
of Kansas City have entered into a 
contract by which the two companies 
will be merged. Under the laws of 
Missouri the stockholders must ratify 
the action of the directors and a meet- 
ing for that purpose will be held on 
November 8. 

The Republic Life is an assessment 
institution organized in 1910. We are 
informed that it turns over to this com- 
pany about $90,000 in assets and $$00,- 
000 of insurance in force. Although 
operating on the stipulated premium 
plan it had a capital stock, and has 
been planning to reorganize on the 
legal reserve basis with $100,000 paid- 
in capital. 


REPUBLIC LIFE INSURANCE COM- 
PANY, KANSAS CITY, MO. 
To Merge. 

The directors of this company and of 
the Pioneer Life Insurance Company 
of Kansas City have entered into a 
contract by which the two companies 
will be merged. See article on that 
sompany above. 


SECURITY MUTUAL LIFE INSUR- 
ANCE CO., BINGHAMTON, N. Y. 
1914 Dividends, 

This company advised us that there 
will be no change in its dividend scale 
for the year 1914, and therefore, the 
illustrations shown on page 218 of 
BEST’S POLICY ANALYSES AND DIV- 
IDEND ILLUSTRATIONS will apply to 


dividends payable by this company in 
1914, 


SECURITY 
ANCE CO., LINCOLN, NEB. 

Extracts from this company’s state- 
ment as of June 30, 1913, are as follows: 
Total admitted assets $1,078,190.50 
Net reserve 808,317.93 
Unassigned funds (surplus) 261,226.56 
New premiums, 6 months.. 23,637.55 
Renewal premiums, 6 mos.. 96,813.26 
Total income, 6 months... 152,865.92 
Claims paid, 6 months 21,678.00 
Total disbursements, 6 mos. 77,853.78 

The above figures were printed in the 
October issue of BEST’S LIFE INSUR- 
ANCE NEWS under the heading, “Se- 
curity Mutual Life Insurance Company 
of Binghamton, N. Y.” Subscribers will 
kindly make the correction in that issue 
of the paper. 


TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
‘New Disability Clause 
The following is a copy of the new 
disability clause of this company: 
Settlement in Event of Permanent Total 
Disability. 


After one full annual premium shall 
have been paid upon this contract and 
before a default in the payment of any 
subsequent premium, if the insured 
shall furnish the company with due 
proof that he has since such payment 
and before having attained the age of 


MUTUAL LIFE INSUR-: 





60, become wholly disabled by bodily 
injuries or disease, and will be perma- 
nently, continuously and wholly pre- 
vented thereby for life from pursuing 
any and all gainful occupations, the 
company will pay to him during such 
disability and in full settlement of this 
contract, twenty annual instalments— 
the first instalment to be paid six 
months after receipt of due proof of 
permanent total disability. The amount 
of each such annual instalment shall be 
six and eight-tenths per cent. of the 
amount of insurance stated on the first 
page hereof after deducting therefrom 
any indebtedness under this contract. 
Any instalments remaining unpaid at 
the death of the insured shall be pay- 
able as they become due to the bene- 
ficiary or beneficiaries of this insurance 
who shall have the right to commute 
such remaining payments into one sum 
on the basis of interest at the rate of 
three and one-half per cent. per annum. 

The insured shall not have the right 
to commute any instalments becoming 
payable under this contract. 

If the insured shall furnish proof of 
like disability occurring after he shall 
have at ained the age of 60, the com- 
pany will allow all premiums falling 
due more than six months after receipt 
of such proof to accumulate without 
interest as an indebtedness on this con- 
tract and in such case the values in the 
table on Page 2 shall increase in the 
Same manner as if the premiums were 
being paid by the insured. 

In addition to or independently of all 
other causes of permanent total disabil- 
ity the company will consider the en- 
tire and irrecoverable loss of the sight 
of both eyes, or the severance of both 
hands at or above the wrists, or of both 





feet at or above the ankles, or of one 


entire hand and one entire foot as per- 
manent total disability within the 
meaning of this provision. 

The annual premium for the benefits 
provided in this clause is twenty-five 
cents per $1,000 of insurance hereunder, 
which premium is included in the whole 
premium charged for this contract. It 
is agreed that the insured may at any 
time discontinue the benefits provided 
by this clause, and thereafter the bene- 
fits thereunder shall cease, and the pre- 
mium on this contract shall be re- 
duced by the amount provided in this 
clause if the contract shall be returned 
to the company for proper endorsement 
with written request signed by the in- 
sured, 


UNION LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Change of Control. 

At a directors’ meeting held on Octo- 
ber 21, 1913, a deal was ratified where- 
by 52 per cent. of the stock of the com- 
pany was sold to N. C. Bement, presi- 
dent of the Manufacturers’ and Mer- 
chants’ Life Association, a small as- 
sessment concern of Rockford, IIl., 
and his associates. The purchase price 
was $7 a share. It is noteworthy that 
at the time the company was organ- 
ized the stock was sold as high as $30 
per share, par value $10. 

At the meeting referred to above the 
following officers and directors were 
elected: 

Officers: President, N. C. Bement; 
vice-president, M. A. Ih Olsen; secre- 
tary, E. F. Wilson, and treasurer, C. 
F Henry. 

Directors: A. H. Abbott, physician, 
Elgin, Ill.; Francis Bartle, insurance, 
Chicago; N. C. Bement, president Man- 
ufacturers’ and Merchants’ Life, Rock- 
f-rd, Ill.; C. E. Botsford, attorney, EI- 
gin, Ill.; C. F. Henry, vice-president of 
a Rockford bank, Rockford, Ill.; L. P. 
Kuhn, physician, Chicago; M. A. L 
Olsen, postmaster, DeKalb, Ill.; E. P. 
Strandberg, former president Union 
Life Insurance Company, Chicago; J. 
T. Stumpff, insurance, Rockford, I11.; 
E. F. Wilson, insurance and printing 
business, Rockford, Ill; John A. 
Wright, Elgin, Il. 

It will be noted that E. P. Strana- 
berg, former president of the Union 
Life, is the only one retained as direc- 
tor by the present management. a 
meeting is called for December 1, 1913, 
to devise ways and means to determine 
the future operations of the company. 
It is believed it will be moved to Rock- 
ford, and the business of the Manufac- 
turers’ and Merchants’ Life will be re- 
insured by it. 


VOLUNTEER STATE LIFE INSUR- 
ANCE CO., CHATTANOOGA, TENN. 
Report of Examination Reviewed. 
This company was examined by the 

Insurance Departments of Tennessee, 

North Carolina and South Carolina, as 

of June 30, 1913, the report being 

dated September 25, 1913. 





(Continued on next page.) 
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Volunteer State Life (Continued). 

The annual statement of the com- 
pany for the year 1912 was carefully 
audited and found to be correct. Ex- 
tracts from its statement as of June 
30, 1913, are as follows: 
re INCOME: New premiums, $41,751; 
as renewal premiums, $232,767; total In- 
come, $318,632. 

DISBURSEMENTS: Death claims, 
$45,556;. surrender values, $33,326; first 
year commissions, $27,235; renewal 
commissions, $10,307; commuted re- 
newal commissions, $15,647; home of- 
dce salaries and medical examiners’ 
fees and inspection of risks, $26,509; 
payments to syndicate, $11,853; total 
disbursements, $209,887. 

ASSETS: Mortgage loans, $861,915; 
collateral loans, $61,000; policy loans, 
$259,481; bonds (book value), $185,- 
668; total admitted assets, $1,480,974. 

LIABILITIES: Net reserve, $1,314,- 
070; total liabilities, except capital, $1,- 
343,909; capital paid in, $100,000; sur- 
plus (unassigned funds), $79,442. 

Deferred Dividends: The company 
has made no calculation of the amounts 
to the credit of deferred dividend pol- 
icyholders upon which the dividend 
period has not yet expired. The exam- 
iners stated that from its records it 
would be extremely difficult to make 
any calculation of this item, and on 
account of the immense amount of 
work involved, it has not been thought 
advisable to enter into this calcula- 
tion. We think that, in fairness to the 














































































































policyholders, such a 
should be made. 


Death Claims: All claims were care- 
fully checked and the examiners found 
no evidence of any disposition to take 
advantage of technicalities, and they 
also found that all just claims were 
promptly paid. 

Syndicate Transaction: Among the 
disbursements shown above will be 
noted $11,853, designated as payments 
to syndicate. Regarding this item tne 
examiners’ report says: 


calculation 








“In the early history of the company 
several transactions took place which 
have been fully explained in the re- 
ports of former examinations of this 
company. In short, these transactions 
involved the advancing of certain sums 
of money to the company, either with- 
out security or upon the security or a 
renewal commission on such of tne 
company’s business as was otherwise 
entirely free from the payment of re- 
newal commissions. These  transac- 
tions were practically cleaned up dur- 
ing the year 1912, and the balance aque 
was carried as a liability in the annual 
statement of that year. From our ¢tn- 
vestigation of this matter we are con- 
vinced that no one received a profit 
from these transactions other than six 
per cent. interest on the actual cash 
advanced. During the early part of 
1913, the final payment of $11,853.40 
was made, which relieved the company 
of all indebtedness by reason of these 
early transactions. On December 31, 





1912, A. L. Key, vice-president and 
general manager of the company, pur- 
chased from the company certain 
agents’ balances, amounting to $16,- 
830. The cash for this transaction was 
obtained from a personal sixty-day 
note given by Mr. Key to the Chatta- 
nooga Savings Bank, for $17,000, which 
included interest. During the months 
of January and February, 1913, various 
small payments were made upon these 
accounts. As these payments were 
made they were passed to the credit 
of the respective agent and allowea 
to stand as a credit balance on his ac- 
count. On March 1, 1913, the company 
issued a check to the Chattanooga 
Savings Bank for $17,000 in payment 
of the note above mentioned. The 
voucher for this payment reads as 
follows: ‘To purchase the following 
agents’ balances of A. L. Key,’ follow- 
ing which there is an itemized list of 
the balances in question. The evident 
purpose of this transaction is to pass 
a certain amount of agents’ balances 
from non-admittance to admitted as- 
sets.”” 


General Remarks: The examiners 
found the books of the company in ex- 
cellent condition, and stated that its 
system of accounting was such as tro 
deserve commendation; that the salary 
list appears to be reasonable for a 
company of its size, and that the pol- 
icy contracts are in conformity with 
the standard provisions of the Ten- 








nessee laws. 
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Empire Life, Atlanta, Ga 

Farmers Life, Denver, Colo 
Farmers National Life, Chicago, Ill 
Germania Life, New York, N. Y 


Gibraltar Life, Paris, Tex 
Great Northern Life, Toledo, O 


Great Northern, Wausau, Wis 

Great Southern, Birmingham, Ala 

Great Southern Life, Houston, Tex 

Guarantee Fund Life Ass'n, Omaha, Neb..Oct 

Home Life, Oklahoma City, Okla.........July........ 
Home Life, Toronto, Ont 

Idaho State, Boise, Idaho 


Indemnity Life and Accident Co., Minne- 
apolis, Minn. 


Independent Life, Nashville, Tenn 


Independent Order of Foresters, Torunto, 
Ont. ceoce 


International Life, St. Louis, Mo 


Jefferson Life, Oklahoma City, Oka 

Jefferson Standard Life, Greensboro, N. C.Sept 
John Hancock Mut. Life, Boston, Mass.. Nov 
Kansas City Life, Kansas City, Mo 

La Fayette Life, La Fayette, Ind 


Lamar Life, Jackson, Miss 


Lincoln National Life, Fort Wayne, Ind... 


Michigan Mutual, Detroit, Mich 
Midland Ins. Co., St. Paul, Minn 


Midland Life, Kansas City, Mo 
Midland Mutual Life, Columbus, O 
Minnesota Mutual Life, St. Paul, Minn.. 


Missouri State Life, St. Louis, Mo 
Modern Woodmen of America, Rock Isl- 


Montana Life, Helena, Mont 


National Life & Accident Ins. Co., Nash- 
ville, Tenn. 

National Life, Montpelier, Mt 

Northern States Life, Hammond, Ind....Aug 


Northwestern Mut. Life, Milwaukee, Wis.Oct 




















Ohio National Life, Cincinnati, O 


Old Colony Life, Chicago, Ill............ 
Oregon Life, Portland, Ore 
Pan-American Life, New Orleans, La.... 
Peninsular Life, Detroit, Mich 

Peoria Life, Peoria, Ill 

Pioneer Life of America, Kansas City, Mo. 


Postal Life, New York, N. Y 
Provident Life, Des Moines, Ia 
Prudential Ins. Co. of America, Newark, 


Register Life, Davenport, Ia 
Reliance Life, Pittsburgh, Pa 
Republic Life, Kansas City, Mo 
Royal Arcanum, Boston, Mass 

Sam Houston Life, Dallas, Tex 
Security Life of Amer., Chicago, Ill 
Security Mutual Life, Binghamton, N. 
Security Mutual Life, Lincoln, Neb 


Siou 
8s. D 


South Bend Life, South Bend, Ind 
Southern Co-operative Life, Fort Werth, 


Southern Ins. Co., Nashville, Tenn 
Southern National Life, Louisville, Ky...June 


Southern States Life, Atlanta, Ga 


Southern States Mutual Life, Charleston, 
W. Va. 


Standard Life, Des Moines, Ia 
State Life, Indianapolis, Ind 
State Mutual Life, Rome, Ga 
Sun Life, Montreal, Que 


Travelers Ins. Co., Hartford, Conn....... Nov 


Two Republics Life, El Paso, Tex....... AME... 


Underwriters Life, Chicago, Ill 

Union Life Assur. Co., Toronto, Ont 

Rimtem LABS, CHPGRRE, Belarc. 6.66 oe oceis oisie.ck 
Union Pacific Life, Portland, Ore 

United Life & Accident Co., Concord, N. H. 
United States Annuity & Life, Chicago, Ill.Sept 
Volunteer State Life, Chattanooga, Tenn. Oct 


Western Life Indemnity Co., Chicago, Ill.. 
West Mutual Life, Des Moines, I: 
Western States Life, San Francisco, Cal.. 
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A VALUABLE EXHIBIT 


We have compiled a very important table of the legal 
reserve life companies organized during the past eight years, 
with columns showing amounts contributed by stockhold- 
ers to capital and surplus respectively each year; the surplus 
remaining on December 31, 1912; the dividends paid stock- 
holders each year, if any; the insurance in force at the end of 


1912 in each company, together with grand totals. 


These figures are very valuable to the student of life insur- 
ance, as they show conclusively that purchasing stock in new 
life insurance companies is not a remunerative investment, 
in spite of the fabulous claims and representations of the 


promoters. 


This exhibit is published in a sixteen page pamphlet form 


(size 8 inches by 11), at 50 cents per copy. 





ALFRED M. BEST CO., Inc. 

















WANTED 
Reliable Life Assur- 
ance Company stock. 
Write, stating amount 
offered for sale and 
price desired, to 


ALFRED M. BEST 
100 William Street 
New York 




















Since 1883 we have held a 
financial agency for British 
Mortgage Companies, invest- 
ing large sums annually upon 
improved farms in Central 
Texas. During the last ten 
years a number of substantial 
life companies have engaged 
the services of our experienced 
organization for the same 
purpose. 

We have just issued a booklet 
replete with useful informa- 
tion about Farm Mortgage 
Loans in Texas. 

Same will be mailed to any 
company desiring same. 


AUSTIN, TEXAS 





Mortgage Loans 


BROWN BROS. 
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All Insurance Agents and Brokers 


should have our Life Insurance Publica- 
tion in their Library for ready reference. 








Best’s Life Insurance Reports 


This book, bound in flexible leather, consists of over seven hundred 
pages, and contains editorial comments and analyses of the condition, 
reputation and history of all legal reserve companies operating in the 
United States and Canada; also complete analytical reports on all 
fraternal orders having $50,000,000 or more of insurance in force, 
and similar reports upon the more important assessment associa- 
tions. It further shows the principal items from the statements of all 
Fraternal Orders and Assessment Organizations, however small. 


Price $5.00 Per Copy © 





Best’s Policy Analyses and Dividend 
Illustrations 


This volume is also bound in flexible leather, and analyzes the con- 
tract of every legal reserve company operating in the United States 
and Canada. It contains illustrations of the current year’s annual 
dividends at eight ages, under whole life, 20 payment life and 20 year 
endowment policies, issued each year since 1893, or since the 
company began business, if organized subsequent to that year. It 
shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
f presented, embracing all the more important companies which have 
li outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any 


other publisher. 
Price $2.00 Per Copy 


| | ENTER YOUR ORDER NOW 
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Six 5-Figure Totals atOnce 





[98765 98765 98765% 


98765 98765 98765#| 





15-Column Burroughs Duplex 


We have told you about our visible models, our calculators, our 
smaller Duplex and other machines—all wonderful and low in price. 
rere is a big Duplex—one machine that works like five or six. 


Wide bookkeeping forms of many 
columns cén be filled in and_ totalled 
complete at one operation on this giant 
double Burroughs. 


No need to add one column at a time 
and go back for others, sor to handle 
figures more than once. 


The capacity cf this machine ‘a two 
15-figure totals, either or both of which 
can be divided into any number co 
smaller totals not exceeding 30 figur=s 
in all. 

In all office, store and factory systems 
requiring wide sheets and many columns 
of figures—dates, merchandise or bill 
numbers, clerk or job numbers, measure- 


ments, quantities, amounts, etc.— this 
machine soon pays for itself in mistakes 
avoided and in the days it saves every 
month. 


This Burroughs triumph adjusts itself 
to the widest sheets or narrow roll paper— 
the biggest or the smallest figures— to 
any kind of bookkeeping figure work— 
its possibilities are unlimited. 


This applies to your business. If you'll 
‘ve us thirty minutes’ time, we'll 
jemonstrate our claims—and more, on 
your own work in your own office. 

Write for a free trial and the Bur- 


roughs Systems Bulletin that was written 
for your business. 


Burroughs Adding Machine Company 


285 Burroughs Block, Detroit, Michigan 


European Office, 76 Cannon 
Street, London, E. C., England 


Makers of adding and listing machines: listing and non-listing calculating machines: low keyboard 
visible- printing adding machines — 86 different models sn 492 combinations of features—$150 to $950 























